News Release

LANXESS enters battery chemistry business:
electrolyte production for lithium-ion batteries
in Leverkusen, Germany

e Electrolyte production for Guangzhou Tinci Materials
Technology Co. to start in Leverkusen in 2022
e Use of a high-tech plant of LANXESS subsidiary Saltigo

Cologne/Leverkusen, March 30, 2021 — LANXESS enters the field
of battery chemistry by cooperating with Guangzhou Tinci Materials
Technology Co. (Tinci), a leading global manufacturer of lithium-ion
battery materials. Starting already next year, LANXESS will produce
electrolyte formulations for lithium-ion batteries under the
authorization of the Chinese company.

The electrolyte is responsible for transporting lithium ions in the
battery cell and thus is a key component of lithium-ion batteries. The
high-performance electrolyte formulations from Leverkusen will
enable Tinci to become a domestic supplier for battery cell
manufacturers in Europe.

For production, LANXESS will use a high-tech plant operated by its
subsidiary Saltigo, a leading global custom manufacturer. In this
plant, electrolytes can be formulated in line with highest quality

requirements. Saltigo will bring its extensive chemical expertise to the

partnership, while at the same time further expanding its experience
in the field of electrolyte production.

“The upswing in E-Mobility is accelerating. Numerous new plants for
battery cell production are currently being built in Europe. This fast-
growing market also offers great opportunities for LANXESS,

especially in the field of battery chemistry. We already produce many
raw materials for battery manufacturing. The cooperation with Tinci is

another step in establishing ourselves in this market,” said Anno
Borkowsky, Member of the Board of Management at LANXESS.
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Tinci is one of the world's leading manufacturers of conductive salts
and electrolytes operating three production sites for electrolyte
formulations in China and having three additional sites under
construction.

Broad portfolio of solutions for battery technology

LANXESS already produces numerous chemicals and materials that
are important in the production of battery cells. For example, the
specialty chemicals company is one of Europe's leading
manufacturers of hydrofluoric acid and phosphorous chemicals. Both
are key raw materials for the production of the high-purity conductive
salt lithium hexafluorophosphate (LiPFs). In the U.S., the Group is
also working on the commercial extraction of battery-grade lithium, an
important feedstock for the production of cathode materials and
conductive salts. The lithium is to be extracted in an environmentally
friendly way from the brine used in bromine extraction at LANXESS’
site in El Dorado, Arkansas, USA.

LANXESS focuses on new mobility

LANXESS sees major growth opportunities in the market for new
mobility. In 2020, LANXESS therefore established a Group initiative
for e-mobility and circular economy. “With this initiative, we are
bundling significant future topics where we see strategic potential for
LANXESS. Our goal is to develop sustainable, value-creating
business models around new mobility and circular economy. The
cooperation with Tinci is a promising project in this regard,” said
Philipp Junge, head of the initiative at LANXESS.

LANXESS is a leading specialty chemicals company with sales of EUR 6.1 billion in
2020. The company currently has about 14,300 employees in 33 countries. The core
business of LANXESS is the development, manufacturing and marketing of chemical
intermediates, additives, specialty chemicals and plastics. LANXESS is listed in the
leading sustainability indices Dow Jones Sustainability Index (DJSI World and Europe)
and FTSE4Good.
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Forward-Looking Statements

This company release contains certain forward-looking statements, including
assumptions, opinions, expectations and views of the company or cited from third party
sources. Various known and unknown risks, uncertainties and other factors could cause
the actual results, financial position, development or performance of LANXESS AG to
differ materially from the estimations expressed or implied herein. LANXESS AG does
not guarantee that the assumptions underlying such forward-looking statements are free
from errors, nor does it accept any responsibility for the future accuracy of the opinions
expressed in this presentation or the actual occurrence of the forecast developments. No
representation or warranty (expressed or implied) is made as to, and no reliance should
be placed on, any information, estimates, targets and opinions contained herein, and no
liability whatsoever is accepted as to any errors, omissions or misstatements contained
herein, and accordingly, no representative of LANXESS AG or any of its affiliated
companies or any of such person's officers, directors or employees accepts any liability
whatsoever arising directly or indirectly from the use of this document.

Information for editors:

All LANXESS news releases and their accompanying photos can be found at
http://press.lanxess.com. Recent photos of the Board of Management and other
LANXESS image material are available at http:/photos.lanxess.com.

You can find further information concerning LANXESS chemistry in our WebMagazine at
http://webmagazine.lanxess.com.

Follow us on Twitter, Facebook, Linkedin and YouTube:
http://www.twitter.com/LANXESS
http://www.facebook.com/LANXESS
http://www.linkedin.com/company/lanxess
http://www.youtube.com/lanxess
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